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SUBJ: BRAZILIAN PURCHASE OP SALVADORAN COPPEE 

REF: STATE 189085 AND PREVIOUS 

1 . IN A MEETING WITH POREIGN MINISTER SILVEIRA ON SEVERAL 
MATTERS YESTERDAY (JULY 30) I RAISED WITH HIM OUR CONCERN 
ABOUT THE PURCHASE OP SALVADORAN COPPEE. I TOLD HIM THAT 
IT WAS DIPPICULT POR US TO UNDERSTAND THE SOLUBLE COPPEE 
EXPLANATION POR THE VERY LARGE PURCHASE, PARTICULARLY IN 
THE LIGHT OP THE STATEMENT BY THE EXECUTIVE VICE PRESIDENT 
OP INTERBRAS REPERRED TO IN THE JULY 29 PRESS AND THE 
STATEMENT BY CALAZANS OP IBC IN THE JULY 30 PRESS, BOTH OP 
WHICH EMPHASIZED THE UPWARD EPFECTS OP THE PURCHASE ON 
WORLD PRICES. (IN A PIECE IN THE JULY 30 ESTADO DE SAO PAULO 
HEADLINED "CALAZANS: COPFEE PURCHASE WILL RESTRAIN 
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IMPORTATION OF THE SALVADORAN COFFEE WILL RESTRAIN THE BEARISH 
SPECULATION IN FOREIGN COFFEE MARKETS WHICH HAS BEEN ACCEN- 
TUATED SINCE JULY 9; AND (B) BRAZIL MIGHT MAKE ADDITIONAL 
IMPORTS, AND (C) THE GOB MUST BUY AND SELL IN THE WORLD 
MARKET WITH THE OBJECTIVE OF PROTECTING PRICES AND NEUTRALIZING 
BEARISH MANEUVERS.) 

2. 1 TOLD SILVEIRA THAT IN THE BROAD SENSE THE APPARENT GOB 
ATTITUDE CONFLICTED WITH THE PURPOSES OF THE ICA AND IN A 
TACTICAL SENSE COULD HAVE VERY NEGATIVE EFFECTS ON CONGRESSIONAL 
CONSIDERATIONS OF THE NEW AGREEMENT. WHEN SILVEIRA REFERRED TO 
THE AIDE MEMOIRE DELIVERED BY AMBASSADOR PINHEIRO, I EXPRESSED 
THE OPINION THAT IT SEEMED TO BE OVERTAKEN BY THE ANNOUNCEMENT 
OF THE VERY LARGE PURCHASE FROM EL SALVADOR AND THE SUBSEQUENT 
STATEMENTS BY HIGH OFFICIALS IN THE COFFEE SECTOR. 

3. SILVEIRA MADE NO ATTEMPT TO JUSTIFY OR EXPLAIN THE SANTANA 
AND CALAZANS STATEMENT AND SAID HE WOULD LOOK INTO THE MATTER 
IMMEDIATELY. 
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